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DIRECTORS' REPORT
Year ended 3 1 December 2021

The Board of Directors present their report together with the andited financial statements for the
year ended 31 December 2021.
Principal activities and business review

The Company is engaged in extending advances for financing trade and business, vehicle finance
and personal koans to individuals.

Financial results and appropriation of income

During the year ended 31 December 2021, the Company has geoerated profit of AED 56,250,714
(2020: loss of AED 184,811,642) and tial comprebensive income for the year amounting to AED
36,250,714 (2020: logs of AED 184,811,642).

Guoing coacern basis

The Board of Directors has reasonable expectation that the Company has adequate resources
to support to continue its operational existence for the foreseeable future. For this reason,
they continue to adopt the going concern basis in preparing the financial statements for the
year ended 31 December 2021,

Transactioms with related Parties

The financial statements disclose relatad party transections and balances in note 25. All
transactions are carried out as part of our normal course of business and in compliance with
applicable laws and regulations. : -

Aunditors

KPMG were appointed as external auditors for the Company for the year ended 31 December
2021, KPMG have expressed their willingness to continue in office. A sharcholder resolution
for the reappointment of KPMG is proposed and to absolve them of their responsibility for
the year ended 31 December 2021,

Board of Directors
The Directors as of 31 December 2021 comprised the following:

Dr. Salsh Al Hashemi Chairman

Mr. Syed Basar Shuch Vice Chairman

Majed Fuad Mohammed Odeh Director (Appointed in May 2021)
Mis. Hoda Abhdulla DHrector

Mrs. Sara Al Binali Director

For The Board of Directors

P.O. Box: 111422, Abu Dhabi, UAE
Tel +971 2 691 8400, Fax +971 2 667 7331
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KPMG Lower Gulf Uimited

Level 10, Nation Tower 2

Comiche Road, P.O. Box 7613

Abu Dhabi, United Arab Emirates

Tel. +871 (2) 401 4800, www.kpmg.com/ae

Independent auditors' report

To the Shareholders of Reem Finance PJSC

We have audited the financial statements of Reem Finance P.J.S.C.{"the
Company"), which comprise the statement of financial position as at 31 December
2021, the statements of profit or loss and other comprehensive income, changes in
equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In eur opinion, the accompanying financial statements presant fairly, in all
mataral respects, the financial position of the Company as at 31 December 2021,
and its financial performance and its cash flows for the year then ended in
accordance with International Firancial Reporting Standards (IFRS).

Wi conducted our audit in accordance with Intemational Standards on Auditing
(ISAs). Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Financial Statements section of our
report. We are indepandent of the Company in accordance with International Ethics
Standards Board for Accountants International Code of Ethics far Professionsl
Accountants lincluding Intemstions! independence Standardsh {IESBA Coded
together with the athical requisernanta that are relevanrt to our sudit of the financial
statements in the United Amab Emirates, and we have fulfilled our othar ethical
responsibilities in accordance with thase requirements snd the IESBA Codo, We
balieve that the audit evidence we have cbined ie sufficient and sppropriate to
pravide a basis for our opinion.
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Ream Fnance PASC
independent Audftors’ Report
I Devembar 2021

Management is responsible far the othar information, The other information comprizes the
Board of Directors’ report set out on page 1.

Our opinion an the financial statsments doos not cover the ather infedmation and wa do not
axpsess any form of assurance canclusion thereon.

In connection with our audit of the financial statements, our responsibedity is to read the
other information and, in deing so, consider whether the other information is matariglly
inconsistent with the financial statements or our knowledge obtained in the audit, or
otharwise appears to be materially misstated. If, based on the work we have parformed,
we conclude that there is a matarial misstatement of this other infarmatlon, we are required
to report that fact.We have nothing to report in this regard.

Management is respansible for the preparation and fair prasentation of the financial
statamants in accordance with IFRS and their preparation In compliance with the appiicable
provisians of the UAE Federal Law No. (2) of 2015 {as amended) and for such Interal
control as management detarmines is nacessary to enable the preparation of financiat
statements that are free from material misstatement, whether due to fraud or error.

In preparing the finencial statements, management is responsibla for assessing the
Company's shility to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concermn basis of accounting unless management
eithar intends 10 liquidate the Company of 1o cease operations, or has no reafistic alternative
but 1o do so.

Thozs charged with Governance are regpaneible for overseeing the Company’s financlal
reposting process.,

Qur objectives are to obtain reasonable assurance about whether the financial staterments
as a whole are free from matarial misstatement, whaether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonsble assurance is 3 high level of
assurance, but is not a guarantee thet en audit conducted in accordance with 1SAs will
always detect a material misstaternent when it exists, Misstatements can arisa from (raud
or eror and are considered matarial If, individually or in the aggregate, they could reasonably
be expectad to influsnce the economic decisions of users taken on the basis of these
financial statemaents.

As part of an audit in accordance with ISAs, wa exercise professional judgment and
maintain professianal skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or arror, design and porform audit proceduras responsive 1o
those risks, and obtain audit evidance that is sufficient and apprepriate 10 provide a
basis far our apinion. The risk of fot detecting a material misstatement resulting from
fraud is higher than for one resulting from errar, as fraud may involve collusian,
forgery, intentional omissians, mistepresentations, o the override of intemal control.
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Obtain an understanding of internal control relevant to the awdit in order to design
audit proceduraes that are appropriate in the circumstances, but not for the purpose of
exprassing an opinion on the effectivenaas of the Cormpany’s internal control.

Evaluats the sppropriatonass of accouming policies used and the reasonsblsness of
sccounting estimatas and reimed disclasures made by managamant.

Conclude on the appropriasteness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
axisis related to events or canditions thet may cast significant doubt on the
Company's abslity to centinue as a going concern. i we conclude that 8 material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures ars inadequate,
to modify our oepinion. Our conclusions are based on the audit evidence obtained up
to the date of our suditors’ report. However, future events or conditions may cause
the Company to cease o continua 3s a going conaern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial stataments represent the
underlying transactions and events in a manner that achieves fair presantation.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the sudit and significant audit findings, including any significant
deficiencies in intemal control that we identify during our audit.

Furthar, es required by the UAE Federal Law No. 2] of 2015 las armandsd), we repont that
for the ysar andad 31 December 2021;

i)

we have obtained all the informatlon and explanations we considsred nacessary far
the purposeas of our awdit;

the inancial staternents have been prepared and comply, in all n'a.izarial respacts, with
the applicabls provisions of the UAE Federal Law No. (2] of 2015 (ss amended);

the Company hae malntainsd proper baoks of account;
the financial informatian incduded in the Boand of Directors' report s cansistent with

the books of account of the Company;

as disclosed in note 10 to the financial statements, the Company has not purchazsd
any shares during the year endad 31 Decamber 2021;

note 26 to the finencial statements discloses material releted party transactions and
the terms undar which they were conducted; and
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vill  based on the information thit has baen rrads available to us, nothing has come 1o our
attention which causes us to beliave that the Company has contravenad during the
financial year ended 31 December 2021 any of the applicable provisions of the UAE
Faderal Law No.(2) of 2015 (as amended) or [t8 Articles of Association, which would
matesially affect its acthvitiss or its financial position a5 at 31 Deceenbar 2021,

Further, as requined by Arficle 1114} of the Dacretal Federal Law No. [14) of 2018, we
report that we have obitalned all tha (nformation and explanations we considered
necassary for the purpose of our audit,

KPPAG Lower Gulf Limited

fLwA""“J

Regiztration No.: 1015
Abu Dhabl, Unvted Arsb Emirates

Dt 371 NAR 22
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Statement of financial position
as at 31 December
2021 2020
Note ARD AED
Asseds
Cush and bank balances 7 169,922 338 14,578,132
Loans and advances, net 8 173,137,286 128,068,247
Deb¢ secorities, net g 151,580,396 159285572
Investments at fair valuc through profi or loss 10 87,707,012 168,287,565
Investment property 17 69,987,657 35,490,000
Derivative financial asscis 12 . 77,574,348
Prepayments and other receivables, net 11 40,842,178 15,935,852
Property, plant and cquipment 14 Jgz,103 373,487
Intangitie assets 15 343,692 3478
Totul sasuts 693,602,662 620,997,681
Liabitibes
Customers* deposits 7 320,498,443 269,713,737
Term lpans ig - 51,778,303
Othier payables 18 72,308,413 34,555,700
Provision for employees’ end of service beneflts 19 781,774 186,623
Tatal liabilitles 393,588,630 376,834,363
Equity
Share capital i/ 400,000,000 400,000,000
Legad reserve 21 22,724,173 17,103,102
Impairment reserve - 5,820,273
(Accumulated losses) / retained camings (2.m4,141) (179,160,057
Total equity 300,014,032 243,763,318
Total Babilities and equity §93,602.662 620,597,681

To the best of our knowledge, the financial statements fairly presents, in all material respects, the financial
position, results of operation and cash flows of the Company as of, and for, the year ended 31 December
2021:

7/

\J
Dr. Saleh Al Hashemi {j Tarlq Faidi
Chairman | Manager

The ootes on pages 10 to 67 form an integral part of these financial statem

The independent auditors’ report is set out on pages 2 to 5.

P.O. Box: 111422, Abu Dhabi, UAE
Tel +971 2 691 8400, Fax +971 2 667 7331



6 Uvgoll oy
) reem finance

e ——
Statement of profit or loss and other comprehensive income
Jor the year ended 31 December
2421 2020
Note AED AED
Interest income om loans and advances 25,333,959 8,824,238
Interest income on bank deposits 47,593 187,502
Interest expense on customers’  deposits (18,063,269) (17.509,103)
Interest expense on tevm loans (1,278,676) (4,844,441)
Fee and conmmission income 1,098,588 1,667,964
Loss o revaluation of investment propertics 11 (1,700,000) (4,165,000}
Loss on sale of mvestment properties (2,000,000) s
Dividend and invastmeat income/(loss), aet 23 42,315,787 (21,414,923}
Operating (Joss) / Ineome 43,753,952 {37,253.763)
General and administrative expenses L] (16,231,284) (14,881,982}
Reversal / (charge) for allowance fior expected credit
losses on financial instrument 26,728,046 {132,575,891)
ProBit / (Toss) for the year 56,250,714 {184,811,642)
Other comprehensive income [ "
Total conpreheasive lncome / (Ioss) for the year 56,250,714 (184,811 ,642)

The notes on pages 10 to 67 form an intcgral pant of these financial statements.
The independent andikors” report is set out an pages 2 1o 5.

P.O. Box: 111422, Abu Dhabi, UAE
Tel +971 2 691 8400, Fax +971 2 667 7331



